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3. 562 4. 638 5. 397 2. 615
3. 404 2. 644 2. 684 3. 154
4. 729 2. 307 4, 093 4. 919
2. 764 2. 569 3. 574 5. 364
1. 971 2. 527 1. 556 2. 434
N 5. 499 4. 239 5. 457 7. 110
2. 254 2. 344 3. 160 2. 986
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2. 019 2. 439 18 894 3. 459
1. 622 1. 377 1. 958 2. 624
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Industrial Production Concentration and Common Prosperity .
A Study Based on Political Economy

Qiao Xiaonan Qu Wangcheng

Abstract: The promotion of common prosperity in high quality development represents

a fundamental aspect of Chinese-style modernization. As industry facilitates production
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efficiency and affects the share of labor income through economies of scale, it is imperative
to assess the impact of industrial production concentration on common prosperity. In
this regard, this article provides theoretical analysis and empirical evidence from both
micro and macro perspectives based on the principles of political economy. From a micro
perspective, as the level of production concentration increases, state-owned and above-
scale industrial enterprises experience a decrease in the labor share and an increase in per
capita wages. The industrial production concentration affects the labor share through an
intermediate mechanism involving production efficiency. From a macro perspective, the
production concentration in state-owned and above-scale industrial enterprises will narrow
the wage gap across industries, while below-scale enterprises will have a higher labor
share. Moreover, the concentration of industrial production will also promote the transfer
of labor from the industrial sector to the tertiary sector. Therefore, although the
concentration of industrial production will lead to a decline in the labor share of enterprises,
it is conducive to the overall economy to achieve common prosperity. Furthermore, this
paper presents policy recommendations to achieve a balance between efficiency improvement
and common prosperity, with regard to the ownership system, the government-market
relationship and competition policy.
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